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Amazon Adds 3.5% Surcharge Due to War
Effective April 17th, Amazon will be adding a 3.5% fuel
and logistics surcharge on third-party sellers using the
platform due to the ongoing war in Iran.

The surcharge comes in the wake of a rapid spike in fuel costs
associated with the ongoing conflict in Iran. This charge is
intended to be temporary but will reportedly affect many of the
sellers using the platform.
"Elevated costs in fuel and logistics have increased operating
costs across the industry," Amazon said in an emailed
statement to The Associated Press. They went on to state,
"we remain committed to our selling partners' success and to
maintaining broad selection and low prices for customers."
The surcharge will apply to U.S. and Canadian sellers using
their Fulfillment by Amazon (FBA) option. Starting May 2nd,
the surcharge will take effect with sellers using the Buy with
Prime and Multi-Channel Fulfillment options. Amazon joins a
growing list of major carriers, including UPS and FedEx,
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imposing similar surcharges due to the rising energy costs as
the Iran war drags on.

Read the Full Story Here
 

Diesel Prices End 12-Week Streak of Increases
As of April 13th, the benchmark diesel price fell for
the first time in 12 weeks.

After diesel prices soared by over $2.184 per gallon
since the start of the conflict in Iran, the Department of
Energy/Energy Information Administration released
benchmark diesel price data on Monday reflecting a
decrease for the first time in three months. Although
retail prices lag behind futures prices, there is renewed
hope for lower diesel prices in the weeks to come.

Read the Full Story Here

 

Lawmakers Introduce Diesel Liberation Act
On March 25th, President Trump announced that the
EPA is removing the Diesel Exhaust Fluid (DEF)
sensor requirement. Congress follows suit and
introduces Diesel Liberation Act.

The Environmental Protection Agency (EPA) stated in a
press release that the move "will provide immediate relief
and save billions of dollars in repairs and lost productivity"
by removing the DEF sensors. The EPA went on to cite the
Small Business Administration as saying the act "will save
farmers $4.4 billion a year and this action will provide
$13.79 billion a year of savings to Americans."
DEF sensors, which monitor the fluid level, temperature,
and quality inside the DEF tank, have been referred to as
a "nationwide disaster" according to EPA Administrator
Zeldin, negatively affecting truck drivers and farmers
across the country due to costly repairs associated with
the sensors.

Read the Full Story Here
Learn More About DEF Sensors Here
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Closure of Strait of Hormuz Drives Asia-US Rates Up
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Analysts report sharp increase in major East-West
routes by as much as 29%.

“Five weeks into the Strait of Hormuz closure and spot
rates on every major east-west trade lane have risen
sharply, showing this is a conflict with global
repercussions for ocean supply chains,” said Xeneta
Chief Analyst Peter Sand. He went on to say, "No
shipper is insulated from financial or operational risk. Far
East to U.S. West Coast – a trade which transits the
Pacific thousands of miles from the epicenter of conflict
– has seen spot rates climb 29% since the end of
February.”
Similarly, Far East to North Europe and Mediterranean
spot rates have climbed upwards of 31% since the end
of February. Port congestion across the Middle East has
also impacted key Asian transshipment hubs such as
Singapore, Port Klang, and Tanjung Pelepas; all of which
are vital for shipments into the U.S.
Market average spot rates tracked by Xeneta as of April
1st have rates from Asia to U.S. West Coast at $2430
per 40-foot container, and $3382 from Asia to U.S. East
Coast ports. North Europe to U.S. East Coasts remained
steady at $1775.

Read the Full Story Here

 

Tariffs on Metals Kept at 50%, Exemptions Added

On April 2nd, the Trump administration announced
that the 50% tariff on steel, aluminum, and copper
products will remain.

Under the new structure, goods with total steel,
aluminum, or copper content below 15% will be
effectively marked exempt from the metal tariffs
according to a White House Statement. Other derivative
goods will be subject to a lower 25% rate so long as they
are deemed "substantially made" of one of the metals
listed. Meanwhile, products made abroad but utilizing
American metals will be subject to a lower 10% tariff.
However, the 50% tariffs will be maintained on a
significant number of derivative products such as steel
pipe. Additionally, the levy will now be assessed based
on the full value of the product, not just on its metal
content.
The revised tariffs were established under Section 232
of the Trade Expansion Act of 1962 in the wake of the
Supreme Court ruling against the country-by-country
reciprocal tariffs implemented one year ago.

Read the Full Story Here

 

IEEPA Refunds Start April 20th for U.S. Importers
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U.S. Customs and Border Protection (CBP)
announced that refunds of tariffs paid under the
International Emergency Economic Powers Act
(IEEPA) will begin April 20th in a phased rollout.

The refund process is being managed through a new
tool called, Consolidated Administration and Process of
Entries (CAPE), which is being built with the CBP's
automated Commercial Environment Secure Data Portal
(ACE Portal).
The first wave of refunds prioritizes unliquidated entries
and liquidated entries that are fewer than 80 days old.
Liquidated entries are those that the CBP has completed
the assessment of duties, taxes, and fees on.
The CBP stated that the refund process will take 45 days
once a CAPE declaration has been filed, although no
formal date has been provided for when importers can
expect the funds in their accounts.

Read the Full Story Here

 

Koch Team Updates
 

March Madness Takes Over Koch Logistics

The Koch Logistics team brought the madness to
March with a slam-dunk celebration - complete with
a delicious potluck and some seriously competitive
(but friendly!) office bracket action.

From buzzer-beater upsets to bragging rights on the line,
the energy was high, the food was plentiful, and the
trash talk stayed lighthearted. It was a great reminder
that teamwork, a little competition, and good food make
for a winning combination. Thanks to everyone who
participated and helped make it a memorable event!

See More Over on LinkedIn
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